"driving force" of foreign direct investment (FDI) around the world. 3 Governments are assisting in promoting super-consolidations of nancial institutions and industries, as mechanisms to create new behemoth enterprises capable of "competing" with those emerging from the ongoing North American and European mega-merger fever. If the trend towards consolidation continues to accelerate, entire industries in every major economic sector will be dominated by a handful of very large regional and global corporate enterprises that are in control of networks of production, distribution, producer services, and nance (Granitsas, 2000) . More than half of the largest economic entities in the world are now giant corporations rather than nation-states, and as much as two-thirds of world trade is already taking place within these networks (UNCTAD, 1999) .
Taken together, increasing concentrations of corporate control and intensifying intercity competition are producing highly uneven spatial patterns of economic growth. From 1990 to 1998, the share of total worldwide FDI going to developing countries grew from 15 per cent to 28 per cent, but the number that received the increases actually diminished, with just three countries -Mexico, China and Brazil -accounting for almost half of the total for the period, and only 10 locations accounting for threequarters of FDI in ows to developing country. 4 As amounts of FDI have skyrocketed, South Asia has remained at very low levels; sub-Saharan Africa has been steadily abandoned the oil economies of the Middle East have risen, then declined; and the once promising newly industrializing economies of Latin America have also seen FDI shares fall and somewhat level oV (Figure 9 .1). The main "success" stories in terms of steadily increasing shares have been in Paci c Asia, which has seen its share of FDI to developing countries move from under 20 per cent in the late 1970s to more than 50 per cent in the late 1990s.
However, the distribution in Paci c Asia is also uneven and subject to sudden geographical switching (Table 9 .1). China has become the leading target of FDI in the region, capturing 58 per cent in 1997 and 62 per cent in 1998 in Paci c Asia. Several countries -Hong Kong, Singapore, Malaysia and Vietnam -witnessed notable drops in FDI when comparing 1998 levels over 1997 levels. Finally, a large share of FDI going to those countries that experienced increases in FDI, such as Korea and Thailand, is in the form of buy-outs of indebted enterprises rather than investments in new production. In fact, if China -which has very little M&A activity -is excluded from the data, 72 per cent of the total worldwide FDI for the 1992-1997 period was in the form of cross border mergers and acquisitions; a huge increase from the 22 per cent between 1988 and 1991 (UNCTAD, 1999 . 5 This data suggests that economies in Paci c Asia are steadily losing corporate command functions at the same time that they are engaging in ever more heroic eVorts to win FDI in order to sustain their economies.
